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Warsaw, May 7,2010

Central European Distribution Corporation Announces First Quarter 2010 Results; Updates Full Year 2010
Guidance Incorporating Distribution Spin-Off

Bala Cynwyd, Pennsylvania May 7, 2010: Central pasm Distribution Corporation (NASDAQ: CEDC) today
announced its results for the first quarter of 20IBese results reflect the impact of two charigegee Company's
financial reporting, which are the reporting of t®mpany’s Polish distribution business as a discoad
operation due to the recent announcement of tleeafdahe business and the de-consolidation of theéaiall Group
due to the recent accounting change from the aglopti ASC 810, which restricts the consolidatioranfentity that
is not under the Company’s management control. Whéehall Group, including the Whitehall Joint Varg, are
both now accounted for under the equity method.es€hchanges have been applied to the reporteddihan
Statements in both the current quarter and retotisjedy to the comparable periods in the prior yéarther details
relating to these changes will be available infbem 10-Q which is expected to be filed on May'12010.

Net sales for the three months ended March 31, 2&16 $149.8 million as compared to $70.8 millieparted for
the same period in 2009. CEDC also announced ne&tme on a U.S. GAAP basis (as hereinafter defined)
excluding discontinued operations, for the quantas $11.5 million or $0.17 per fully diluted shaas,compared to
net loss of $90.9 million or $1.90 per fully dildtehare, for the same period in 2009. On a corbpatmsis, CEDC
announced net income, excluding discontinued ojpembf $464,000, or $0.01 per fully diluted shdoe,the first
quarter of 2010, as compared to $6.6 million, orl&0per fully diluted share, for the same period2009. The
number of fully diluted shares used in computing ¢arnings per share was 69.6 million for 20104M8 million
for 2009. Operating profit on a comparable bagistlie first quarter 2010 was $26.6 million as canspl to $12.4
million for 2009. Operating profit on a U.S. GAARsis for the first quarter 2010 was $25.3 milla@ancompared to
$12.4 million for 2009. For a complete reconcibatof comparable net income to net income repanteter United
States Generally Accepted Accounting Principles. $.USAAP™) and comparable operating profit to opiegprofit
reported under U.S. GAAP, please see the sectioitdited Reconciliation of Non-GAAP Measures”.

William Carey, President and CEO commented, “Therall markets remained challenging in the firstrtpra2010

with our core vodka markets down approximately 7-@mpared to first quarter 2009, which is an imprent

over prior year trends in the first quarter 200%rehwe saw markets down by 10%-15%, but not in \wtl our

expectations of a flat vodka market in volume terriige believe that the consumer purchasing powatliof our

core markets is improving and we anticipate fastarsumer growth coming in the second half of 2@l he first

half of 2011 driven mainly by a more dynamic growthwages and lower interest rates in Russia. A tbeen
able to take price increases in our core markéssydmr, which we were not able to do in the pyiear, due to a
deeper market downturn last year. We are alsbvailking very hard on new product development vifie new
product launches planned in the second half theigesodka as well as brandy.”

William Carey, President and CEO continued, “Oupax sales experienced the fastest growth of owkao
portfolio in the first quarter of 2010 with saleg aver 30% and we are extremely pleased with tbentesigning of
our US export contract with Remy Cointreau, whereleywill be launching Zubrowka in July of this yaarthe US

market. Also, we have opened our own subsidiarthénUkraine (our biggest potential export markat)l have
started sales in the second quarter of 2010 andftmavard to a million nine liter case market byl20’

William Carey, President and CEO continued, “We éhdneen extremely focused on finishing the integratf

Parliament and the Russian Alcohol Group whichilsssheduled to be completed by next month. Wetinue to

see strong cost synergies of approximately $10+$ifon in Russia coming out of the business aslaelbetter
than expected improvements in our core input co®gerall, we are not seeing any inflationary pueson our cost
base.”

William Carey, President and CEO continued, “Wilte texpected sale of the distribution business @ ttfird
quarter of 2010 as well as the recent re-finantst) December and continued strong cash flow (¥iigh quarter
operating cash flow of approximately $40 millioncluding the Whitehall Group), the Company will tone on
our deleveraging objective of reducing our net dbEBITDA to 2.5 times by the first quarter of 201 The
Company’s much stronger balance sheet resulting fitee distribution spin off also enables us to tpket as a
bidder in the potential sale of the Nemiroff Compéor which a sale process is currently underwkyen with this



potential acquisition, our underlying financial ebfive is to reduce our leverage. With the expbc@e of the
distribution business our net income is expectduktaveighted 70% for Russian and 30% for Polandranmtgary.”

Chris Biedermann, Vice-President and CFO, commetifeinoted earlier, the adoption of ASC 810 doesresult
in any impact to our net income or EPS but doesththe line items included above net income withfull results
of the Whitehall Group reported in the equity eagsi line. On a full year basis for 2010, the WhalelGroup is
expected to generate net sales revenue of appretin190-$210 million and operating profit of appimately
$38-$42 million. Additionally the cash flow of tt¢hitehall Group is not consolidated in our CastwmFstatement,
whereas we estimate cash flow from operations fftem to be approximately $14-$18 million.”

Chris Biedermann, Vice-President and CFO, contind@&tie sale process of our Polish distribution hass to
Eurocash is on track to be completed in the begmof the third quarter 2010. The first quarteaficial statements
have been adjusted to reflect this asset as ardisoed operation in accordance with ASC 360-10A8¢ 205-20.
The projected net sales revenue of the distributiosiness is estimated at approximately $675 milfar the full
year 2010 which will be partially offset by approwtely $100 million in net sales revenue as intengany sales
which will become third party sales, resulting inet reduction of our projected net sales revernyuapproximately
$575 million for the full year 2010. The estimatgukrating profit associated with these sales @l gear basis is
$17-$21 million and estimated $5 million of opematicash flow. The fully diluted EPS impact (assugni
transaction proceeds held only in cash) resulta reduction of fully diluted earnings per shareapproximately
$0.15"

Chris Biedermann, Vice-President and CFO commerii&@, are revising our full year guidance which taketo

account current exchange rates, the impact oféperting changes noted in the above two paragrapdscurrent
market conditions. Our updated guidance for tHeyear 2010 net sales is changed from $1.80-$bifidn to

$0.9-$1.05 billion and our full year comparablelyfitdiluted earnings per share guidance (excludirsgahtinued
operations) is changed from $2.50-$2.62 to $2.1@&Zor $2.27-$2.47 on a U.S. GAAP basis). Ourraiieg

profit guidance is $262 million which does not imbé the $38-$42 million of operating profit expett® be
generated from the Whitehall Group (as this willreported in the equity line). This revised guicknncludes
exchange rates assumptions that have moved frasr229% PLN/USD to 3.15 — 3.35 PLN/USD for the Pol&oty

and from 29.50-30.00 RUR/USD to 30.00-31.00 RUR/UBDthe Russian Ruble, resulting in a $0.16 impact
fully diluted earnings per share for the full yeatich is fully factored into the above mentionegidance. The
number of fully diluted shares used in computing filil year 2010 guidance is approximately 70.liomil”

CEDC has reported net income, fully diluted nebme per share and operating profit in accordante @AAP

and on a non-GAAP basis, referred to in this rele@s comparable net income and comparable opernatofi.

CEDC'’s management believes that the non-GAAP rempdiving effect to the adjustments shown in thtached
reconciliation provides meaningful information asua alternative presentation useful to investorglarstanding of
CEDC'’s core operating results and trends. CEDCudises results and guidance on a comparable bagigén to
give investors better insight into underlying besis trends from continuing operations. CEDC's datmn of these
measures may not be the same as similarly namedunssapresented by other companies. These measerest
presented as an alternative to net income compaotadcordance with GAAP as a performance measuc yau
should not place undue reliance on such measurescanciliation of GAAP to non-GAAP measures carfdaend

in the section “Unaudited Reconciliation of Non-GRMeasures” at the end of this press release.

CEDC is the largest producer of vodka in the watdl Central and Eastern Europe’s largest integrajpeak
beverage business. CEDC produces the Green Madglwent, Zubrowka, Bols, Parliament, Zhuravli, Rbgnd
Soplica brands, among others. CEDC currently egptstproducts to many markets around the worlduding the
United States, England, France and Japan.

CEDC also is the leading national distributor afcdlolic beverages in Poland by value, and a leaitipgprter of
alcoholic beverages in Poland, Russia and Hungaroland, CEDC imports many of the world's leadimgnds,
including brands such as Carlo Rossi Wines, CongchiBoro wines, Metaxa Liqueur, Rémy Martin Cognac,
Guinness, Sutter Home wines, Grant's Whisky, Jagister, E&J Gallo, Jim Beam Bourbon, Sierra Tequila
Teacher's Whisky, Campari, Cinzano, Skyy Vodka @fdl Smuggler. CEDC is also a leading importer efpium
spirits and wines in Russia with such brands asEssey, Moet & Chandon and Concha y Toro, amorgy®th

This press release contains forward looking statésngvithin the meaning of the Private Securitieighition

Reform Act of 1995 including, without limitationtadements regarding expected sales, operating pradi earnings
guidance, expected gross margins and operatingimsargeduced leverage, expectations of increaseduroer
demand for our products, integration of our acglitempanies, and expected results of, and synergjigsng to,

our Russian businesses. Forward looking statenagatbased on our knowledge of facts as of the liateof and
involve known and unknown risks and uncertaintiest inay cause the actual results, performanceloesments
of CEDC to be materially different from any futuresults, performance or achievements expressechmied by

our forward looking statements.

Investors are cautioned that forward looking sta&tets are not guarantees of future performance laadundue
reliance should not be placed on such statemel®BCundertakes no obligation to publicly updateaexise any



forward looking statements or to make any othewéod looking statements, whether as a result of inéevmation,
future events or otherwise, unless required toadbyssecurities laws. Investors are referred toftliediscussion of
risks and uncertainties included in CEDC’s FormKL@er the fiscal year ended December 31, 2009,uiticly
statements made under the captions “ltem 1A. Rigddsting to Our Business” and in other documenexd fby
CEDC with the Securities and Exchange Commission.

Contact:

In the U.S.:

Jim Archbold

Investor Relations Officer

Central European Distribution Corporation
610-660-7817

In Europe:

Anna Zatuska

Corporate PR Manager

Central European Distribution Corporation
48-22-456-6001



CENTRAL EUROPEAN DISTRIBUTION CORPORATION
CONSOLIDATED CONDENSED BALANCE SHEET
Amounts in columns expressed in thousands
(Except share information)

ASSETS
Current Assets
Cash and cash equivalents
Restricted cash
Accounts receivable, net of allowance for doubtful
accounts of $40,141 and $45,496 respectively
Inventories
Prepaid expenses and other current assets
Deferred income taxes
Current assets of discontinued operations

Total Current Assets

Intangible assets, net

Goodwill, net

Property, plant and equipment, net

Deferred income taxes

Equity method investment in affiliates
Non-current assets of discontinued operations

Total Non-Current Assets

Total Assets

LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities
Trade accounts payable
Bank loans and overdraft facilities
Income taxes payable
Taxes other than income taxes
Other accrued liabilities
Short-term obligations under Senior Notes
Current portions of obligations under capital lesase
Deferred consideration
Current liabilities of discontinued operations

Total Current Liabilities

Long-term debt, less current maturities
Long-term obligations under capital leases
Long-term obligations under Senior Notes
Long-term accruals

Deferred income taxes

Non-current liabilities of discontinued operations

Total Long Term Liabilities

Stockholders' Equity

Common Stock ($0.01 par value, 80,000,000 shares
authorized, 69,513,705 and 69,411,845 shares isgued
March 31, 2010 and December 31, 2009, respectively)

Additional paid-in-capital
Retained earnings

Accumulated other comprehensive income / (loss) of

continuing operations

March 31, December 31,
2010 2009
(as adjusted)
$148,212 $126,439
— 481,419
307,218 456,813
102,694 93,572
39,900 32,183
84,100 83,631
215,537 215,829
897,661 1,489,886
782,970 778,797
1,499,166 1,476,176
215,519 208,720
29,733 27,123
270,522 267,453
94,810 104,479
2,892,720 2,862,748
$3,790,381 $4,352,634
$77,724 $99,822
154,452 81,053
4,247 3,827
120,944 199,969
86,326 91,435
— 358,943
440 481
50,000 160,880
148,767 141,774
642,900 1,138,184
36,439 104,435
524 480
1,161,087 1,205,467
3,109 3,214
200,702 198,174
1,688 2,820
1,403,549 1,514,590
695 694
1,298,000 1,296,391
241,553 264,917
204,998 135,089



Accumulated other comprehensive income / (loss) of
discontinued operations

Less Treasury Stock at cost (246,037 shares athvedrc
2010 and December 31, 2009, respectively)

Total CEDC Stockholders' Equity

Noncontrolling interests in subsidiaries
Total Equity

Total Liabilities and Stockholders’ Equity

(1,164) 2,918
(150) (150)
1,743,932 1,699,860
1,743,932 1,699,860
$3,790,381 $4,352,634




CENTRAL EUROPEAN DISTRIBUTION CORPORATION

CONSOLIDATED CONDENSED STATEMENTS OF INCOME
Amounts in columns expressed in thousands

(Except per share information)

Three months ended

March 31, March 31,
2010 2009
(as adjusted)

Sales $330,894 $184,172
Excise taxes (181,088) (113,400)
Net Sales 149,806 70,772
Cost of goods sold 75,674 37,880
Gross Profit 74,132 32,892
Operating expenses 48,878 20,516
Operating Income 25,254 12,376
Non operating income / (expense), net

Interest (expense), net (25,676) (9,872)

Other financial income / (expense), net 34,912 (90,343)

Other non operating income / (expense), net (17,990) 581
Income / (loss) before taxes, equity in net inconfeom
unconsolidated investments and noncontrolling integsts in 16,500 (87,257)
subsidiaries
Income tax benefit / (expense) (3,170) 17,075
Equity in net earnings of affiliates (1,821) (20,865)
Net income / (loss) from continuing operations $11,509 ($91,048)
Discontinued operations

Income / (loss) from operations of distribution imess
(including impairment charge of $28.4 million) (34.722) 3,828

Income tax (expense) (151) (552)
Income / (loss) on discontinued operations (34,873) 3,276
Less: Net income attributable to noncontrollingnests in subsidiaries — (1112)
Net income /(loss) from continuing operations atttiutable to CEDC $11,509 ($90,937)
Net (loss) ($23,364) (87,661)
Net income / (loss) from continuing operations peshare of common
stock, basic $0.17 ($1.90)
Net income / (loss) from discontinued operations pehare of
common stock, basic ($0.50) $0.07
Net income / (loss) from continuing operations peshare of common
stock, diluted $0.17 ($1.89)
Net income / (loss) from discontinued operations pehare of
common stock, diluted ($0.50) $0.07







CENTRAL EUROPEAN DISTRIBUTION CORPORATION
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOW
Amounts in columns expressed in thousands

Three months ended March 31,
2010 2009
(as adjusted)

Cash flows from operating activities of continuingoperations

Net income $11,509 ($88,603)
Adjustments to reconcile net income to net caskigea by / (used

in) operating activities:

Depreciation and amortization 4,370 2,870
Deferred income taxes (3,850) (18,701)
Unrealized foreign exchange (gains) / losses (35,478) 90,197
Cost of debt extinguishment 14,114 —
Stock options expense 859 964
Equity income in affiliates 1,821 19,114
Other non cash items 8,576 1,279
Changes in operating assets and liabilities:
Accounts receivable 151,449 69,882
Inventories (9,774) 681
Prepayments and other current assets (20,160) (5,097)
Trade accounts payable (21,402) (33,977)
Other accrued liabilities and payables (68,763) (43,436)
Net cash provided by operating activities from @ming operations 33,271 (4,827)

Cash flows from investing activities of continuingpperations

Investment in fixed assets (1,306) (514)
Proceeds from the disposal of fixed assets — 611
Changes in restricted cash 481,419 —
Investment in trademarks (6,000) —
Acquisitions of subsidiaries, net of cash acquired (135,964) —
Net cash provided by operating activities from @ming operations 338,149 97

Cash flows from financing activities of continuingoperations

Borrowings on bank loans and overdraft facility 18,568 8,771
Payment of bank loans, overdraft facility and othemowings (8,103) (10,716)
Payment of Senior Secured Notes (367,954) —
Hedge closure — (1,940)
Movements in capital leases payable 9 (718)
Transactions with equity holders 7,500 (7,876)
Options exercised 1,214 —
Net cash provided by financing activities from doning operations (348,766) (12,479)

Cash flows from discontinued operations

Net cash provided by operating activities of digoured operations (9,303) 1,495
Net cash used in investing activities of discorgthoperations 328 (67)
Net cash provided by financing activities of distioned operations 5,654 (2,143)
Net cash provided by discontinued operations (3,321) (715)
Currency effect on brought forward cash balances (881) (17,629)
Net Increase / (Decrease) in Cash 21,773 (34,838)
Cash and cash equivalents at beginning of period 126,439 107,601

Cash and cash equivalents at end of period $148,212 $72,763







Sales

Excise taxes

Net Sales

Cost of goods sold

Gross Profit

Operating expenses

Operating Income

Non operating income / (expense), net
Interest income / (expense), net
Other financial income / (expense), net
Other non operating income / (expense), net

Income / (loss) before taxes, equity in net inconfeom
unconsolidated investments and noncontrolling integsts in
subsidiaries

Income tax benefit / (expense)
Equity in net earnings of affiliates

Net income / (loss) from continuing operations

(Except per share information)

CENTRAL EUROPEAN DISTRIBUTION CORPORATION
UNAUDITED RECONCILIATION OF NON-GAAP MEASURES
Amounts in columns expressed in thousands

GAAP A B C D Comparable
Restructurin Cost associated
Q1-10 FX APB 14 Costs 9 with debt Q1-10
refinancing
$330,894 $0 $0 $0 $0 $330,894
(181,088) 0 0 0 0 (181,088)
149,806 0 0 0 0 149,806
75,674 0 0 0 0 75,674
74,132 0 0 0 0 74,132
49.49% 49.49%
48,878 0 0 (1,340) 0 47,538
25,254 0 0 1,340 0 26,594
16.86% 17.75%
(25,676) 0 1,008 0 0 (24,668)
34,912 (34,010) 0 0 0 902
(17,990) 0 0 0 17,990 0
16,500 (34,010) 1,008 1,340 17,990 2,828
(3,170) 6,666 (353) (268) (3,418) (543)
(1,821) 0 0 0 0 (1,821)
$11,509 ($27,344) $655 $1,072 $14,572 $464




Discontinued operations

Loss from operations of distribution business

(including impairment charge of $28.4 million) (34,722) (34,722)
Income tax (expense) (151) (151)
Loss on discontinued operations ($34,873) ($34,873)
Net income /(loss) from continuing operations attiutable to
CEDC $11,509  ($27,344) $655 $1,072 $14,572 $464
Net income /(loss) ($23,365)  ($27,344) $655 $1,072 $14,572 ($34,410)
Net income / (loss) from continuing operations peshare of
common stock, basic $0.17 $0.01
Net income / (loss) from discontinued operations peshare of
common stock, basic ($0.50) ($0.50)
Net income / (loss) from continuing operations peshare of
common stock, diluted $0.17 $0.01
Net income / (loss) from discontinued operations peshare of
(fos=) P P ($0.50) ($0.50)

common stock, diluted

A. Represents the net after tax impact of the foreignency revaluation related to our USD and EURIiliiées as a majority of these have been lent dowventities that have the Polish
Zloty or Russian Ruble as their functional curren&lgo includes the proportional net after tax iripaf the foreign currency revaluation relatedte foreign currency liabilities
included in the earnings of the Russian Alcoholupras it has the Russian Ruble as its functionaéoay.

B. In May 2008, the FASB issued FSP APB 14-1, whichants the accounting treatment for convertible dedituments that allow for either mandatory ori@pdl cash settlements. FSP

APB 14-1 will impact the accounting associated waitin $310.0 million senior convertible notes. TR&P requires us to recognize additional non-cashest expense on a

retrospective basis, based on the market ratérfolas debt instruments without the conversion feat Furthermore, it requires recognizing inteeegtense in prior periods pursuant to

the retrospective accounting treatment. FSP APR lhds become effective beginning in our first geraof 2009 and is required to be applied retrospelgtto all presented periods, as
applicable.

Represents one-off restructuring costs associaitibdive integration of Parliament and the Russi&okol Group.

Represents the net after tax impact associatedtiétearly retirement of CEDC’s outstanding Sefiecured Notes due 2012, including a 4% one-timemgtion premium payment

to the Noteholders and write-off of prepaid finargtosts.

o0



Sales

Excise taxes

Net Sales

Cost of goods sold

Gross Profit

Operating expenses

Operating Income

Non operating income / (expense), net
Interest income / (expense), net
Other financial income / (expense), net
Other non operating income, net

Income / (loss) before taxes, equity in net inconfeom
unconsolidated investments and noncontrolling integsts in
subsidiaries

Income tax benefit / (expense)
Equity in net earnings of affiliates

Net income / (loss) from continuing operations

Discontinued operations

Income from operations of distribution
business (including impairment charge of $28.4iam)l

Income tax (expense)
Income on discontinued operations

GAAP A B C D Comparable
Restructurin Cost associated
Q1-09 FX APB 14 Costs 9 with debt Q1-09
refinancing
$184,172 $0 $0 $0 $0 $184,172
(113,400) 0 0 0 0 (113,400)
70,772 0 0 0 0 70,772
37,880 0 0 0 0 37,880
32,892 0 0 0 0 32,892
46.48% 46.48%
20,516 0 0 0 0 20,516
12,376 0 0 0 0 12,376
17.49% 17.49%
(9,872) 0 964 0 0 (8,908)
(90,343) 90,343 0 0 0 0
581 0 0 0 0 581
(87,258) 90,343 964 0 0 4,049
17,075 (17,165) (337) (428)
(20,865) 23,709 0 2,844
($91,048) $96,886 $627 $0 $0 $6,465
3,828 3,828
(552) (552)
$3,276 $0 $0 $0 $0 $3,276



Less: Net income / (loss) attributable to noncdlit interests in
subsidiaries (111) 0 0 0 0 (111)

Net income /(loss) from continuing operations attiutable to
CEDC ($90,937) $96,886 $627 $0 $0 $6,576

Net income /(loss) ($87,661) $96,886 $627 $0 $0 $9,852

Net income / (loss) from continuing operations peshare of

common stock, basic ($1.90) $0.14
Net income / (loss) from discontinued operations peshare of
common stock, basic $0.07 $0.07
Net income / (loss) from continuing operations peshare of
common stock, diluted ($1.90) $0.14
Net income / (loss) from discontinued operations peshare of

$0.07 $0.07

common stock, diluted

A. Represents the net after tax impact of the foreignency revaluation related to our USD and EURiliiges as a majority of these have been lent desventities that have the Polish
Zloty or Russian Ruble as their functional curren&lgo includes the proportional net after tax iripaf the foreign currency revaluation relatedte foreign currency liabilities
included in the earnings of the Russian Alcoholupras it has the Russian Ruble as its functionaenoay. The amount has been adjusted to refldgtthea CEDC portion of foreign
exchange gains or losses of the Russian Alcohaliisamd does not include the portion attributabldnéominority shareholders.

B. In May 2008, the FASB issued FSP APB 14-1, whichaots the accounting treatment for convertible dedituments that allow for either mandatory ori@pdl cash settlements. FSP
APB 14-1 will impact the accounting associated waitin $310.0 million senior convertible notes. TR&P requires us to recognize additional non-cashest expense on a
retrospective basis, based on the market ratarfolas debt instruments without the conversion eat Furthermore, it requires recognizing inteesgtense in prior periods pursuant to
the retrospective accounting treatment. FSP APR hds become effective beginning in our first geraof 2009 and is required to be applied retrospelgtto all presented periods, as
applicable.



FULL YEAR 2010 COMPARABLE EPS RECONCILIATION

Ful I Year Cuidance, 12 Months Endi ng Decenber 31,

Range for GAAP Fully Diluted Earni ngs per Share

A. Foreign exchange inpact related to USD and EUR
denoni nated financing

B. Inpact of adoption of ABP14

C. Restructuring costs

D. Cost associated with debt refinancing

Range for Conparabl e non-GAAP Fully Diluted

Ear ni ngs per Share

A. Represents the net after tax impact of the foreigrency revaluation related to our USD and EURiiting as a majority of these borrowings have bestndown to entities that have
the Polish Zloty or Russian Ruble as their funaiarurrency. The impact of foreign exchange reatibn is inherently unpredictable and we havefoiecasted the impact thereof;
changes in foreign exchange revaluation may hawvatarial effect on our financial results.

B. In May 2008, the FASB issued FSP APB 14-1, whichaots the accounting treatment for convertible deituments that allow for either mandatory ori@pdl cash settlements. FSP
APB 14-1 will impact the accounting associated waitin $310.0 million senior convertible notes. TR&P requires us to recognize additional non-caehest expense on a
retrospective basis, based on the market ratérfolas debt instruments without the conversion eat Furthermore, it requires recognizing inteesqtense in prior periods pursuant to
the retrospective accounting treatment. FSP APR hds become effective beginning in our first geraof 2009 and is required to be applied retrospelgtto all presented periods, as

applicable.

C. Represents one-off restructuring costs associaitécthe integration of Parliament and the Russigrolol Group.
D. Represents the net after tax impact associatedtitiearly retirement of CEDC'’s outstanding Sefiecured Notes due 2012, including an 4% one-timiemgtion premium payment

to the Noteholders and write-off of prepaid finamgcosts.



